THURSDAY,  NOVEMBER  18,  1976 


PART  V: 


THE  PRESIDENT 

and 

OFFICE  OF  THE 
SPECIAL 

REPRESENTATIVE 
FOR  TRADE 
NEGOTIATIONS 


ALLOY  TOOL 
STEEL  IMPORTS 

Presidential  Proclamation  and  Notice 
on  Modification  of  Limitations 


Title  3 — The  President 


Prodamatioo  4477  •  November  16,  1976 

Modification  of  Temporary  Quantitative  Limitations  on  the  Importation  into^the 
UnitCKl  States  of  Certain  Articles  of  Alloy  Tool  Steel 

By  the  President  of  the  p’nited  States 

A  Proclamation 

1.  On  January  16,  1976,  the  United  States  International  t  rade  Caanmission 
(USITG)  reported  to  the  President  the  results  of  its  investigation  under  section 
201  (b)  of  the  Trade  Act  of  1974  (19  U.S.C.  2251  (b) )  (the  Trade  Act) .  The  USITG 
determined  that  certain  articles  of  stainless  steel  or  alloy  tool  steel  provided  for  in  items 
608.52,  608.76,  608.78,  608.85,  608.88,  609.06,  609.07,  and  609.08  of  the  Tariff  Sched¬ 
ules  of  the  United  Slates  (TSUS)  were  being  imjXMted  into  the  United  States  in  such 
increased  quantities  as  to  he  a  substantial  cause  of  serious  injury,  or  the  threat  thereof, 
to  the  domestic  industry  or  industries  pnxlucing  articles  like  or  directly  competitive 
with  the  imported  articles. 

2.  An  orderly  marketing  agreement  was  concluded  on  Jime  11,  1976,  between 
the  Government  of  the  United  States  c>f  America  and  the  Government  of  Japan, 
limiting  tire  export  from  Japan  and  the  irnjX)rt  into  the  United  States  of  certain 
articles  of  stainless  steel  (except  razor  blade  steel)  or  alloy  tool  steel  provided  for  in 
items  608.52,  608.76,  608.78,  608.85,  608.88,  609.06,  609.07,  and  609.08  of  the  TSUS. 

3.  On  June  11,  1976,  by  Proclamation  4445,  I  proclaimed,  pursuant  to  the  Gon- 
stitution  and  the  statutes  of  the  United  States  (including  section  203  of  the  Trade 
Act),  the  imposition  of  temporary  quantitative  limitations  on  the  importation  into  the 
United  States  of  certain  articles  of  stainless  steel  or  alloy  tool  steel.  These  limitations 
were  effective  as  to  those  articles  entered,  or  withdrawn  from  warehouse,  for  consump¬ 
tion  on  or  after  June  14,  1976,  and  are  to  continue  for  a  period  of  three  years  from  that 
date  unless  earlier  modified,  or  terminated. 

4.  Alloy  “tool  steel”,  as  that  term  is  defined  in  statistical  heachiote  1(a)  of  subpart 
B,  part  2,  schedule  6  of  the  TSUS,  was  included  in  the  finding  of  the  USITG.  Steel,  so 
defined,  was  made  subject  to  the  quantitative  limitations  establish^  by  Proclamation 
4445,  in  item  923.24.  Subsequent  to  the  issuance  of  that  proclamation  I  have  ascer¬ 
tained  that  certain  alloy  tool  steel  having  a  chemical  composition  within  the  specifica¬ 
tions  of  new  headnote  2(a)  (iv)  proclaimed  in  paragraph  A(iii)  below  had  not  either 
consistently  or  substantially  been  historically  reported  in  import  statistics  as  alloy  tool 
steel  prior  to  jUne  14,  1976.  Therefore,  the  statistics  used  as  a  basis  for  establishing  the 
quantitative  limitations  for  item  923.24  are  inaccurate,  and  the  quota  quantity  i)ro- 
vided  for  that  category  is  substantially  understated. 
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S.  Section  203(d)(2)  of  the  Trade  Act  (19  UJ5.C.  2253(d)(2)  requires  that 
any  quantitative  restriction  proclaimed  pursuant  to  section  203  subsection  (a)  or  (c), 
and  any  marketing  agreement  n^otiated  pursuant  to  subsection  (a),  shall  “permit 
the  importation  of  a  quantity  or  value  of  the  article  which  is  not  less  than  the  quantity 
or  value  of  such  article  imported  into  the  United  States  during  the  most  recent  period 
which  the  President  determines  is  representative  of  imports  of  such  article”.  Based  on 
data  that  was  not  available  on  June  11,  1976, 1  have  determined  that  the  inclusion  of 
the  steel  described  in  new  headnote  2(a)  (iv)  proclaimed  below  in  the  quantitative 
fimitation  for  item  923.24  would  result  in  the  importation  of  a  quantity  or  value  of 
specialty  steel  into  the  United  States  which  is  less  than  that  quantity  or  value  imported 
into  the  United  States  during  the  most  recent  period  determined  by  me  in  recital  6  of 
the  Proclamation  4445  to  be  representative  of  imports  of  alloy  tool  steel. 

6.  In  order  to  provide  appropriate  quantitative  limitations  in  accordance  witii 
the  statutory  requirements  referred  to  in  recital  5  above,  I  have  determined  to  delete 
item  923.24  and  to  include  alloy  tool  steel  formerly  provided  for  in  item  923.24 
separately  in  new  items  923.25  and  923.26,  and  to  proclaim  separate  quantitative 
limitations  for  imports  included  in  each  new  item. 

THEREFORE,  I,  GERALD  R.  FORD,  President  of  the  United  States  of 
America,  acting  under  the  authority  vested  in  me  by  the  Constitution  and  the  statutes 
of  the  United  States  of  America,  including  section  203  of  the  Trade  Act  ( 19  U.S.C. 
2253),  do  hereby  pixx:laim,  until  the  President  otherwise  proclaims  or  until  otherwise 
superseded  by  law  that : 

A.  Subpart  A,  part  2,  of  the  Appendix  to  the  ’I'anff  Schedules  of  the  United 
States  ( 19  U.S.C.  1202)  is  modified  as  follows: 

(i)  by  deleting  “923.24”  from  the  first  sentence  of  headnote  2  and  substituting 
“923.26”  in  lieu  thereof. 

(ii)  by  deleting  “923.24”  from  headnote  2(a)  (iii)  and  substituting  “923.25  and 
923.26”  in  lieu  thereof. 

(iii)  by  renumbering  paragraph  (a)(iv)  of  headnote  2  thereof  (a)  (v)  and 
inserting  the  following  new  paragraph  (a)  (iv)  in  numerical  sequence: 

“(iv)  The  alloy  tool  steel  provided  for  in  item  923.25  is  limited  to  alloy  tool  steel  of  the 
types  provided  for  in  items  608.52,  608.76,  608.78,  608.85,  608.88,  609.06,  609.07,  and  609.08, 
which  contain,  in  addition  to  iron,  each  of  the  following  elements  by  weight  in  the  amounts 
q>ecified ; 

carbon :  not  less  than  0.95  nor  more  than  1.13  percent ; 

manganese :  not  less  than  0.22  nor  nmre  than  0.48  percent ; 

sulfur;  none,  or  not  more  than  0.03  percent; 

phosphorus ;  none,  or  not  more  than  0.03  percent; 

silicon:  not  less  than  0.18  nor  more  than  0.37  percent; 

chromium :  not  less  than  1.25  nor  more  than  1 .65  percent ;  , 

nickel ;  none,  or  not  more  than  0.28  percent ; 

copper:  none,  or  not  more  than  0.38  percent; 

molybdenum :  none,  or  not  more  than  0.09  percent. 

(iv)  by  deleting  “923.24”  from  headnote  2(b)  and  substituting  “923.26”  in  Ecu 
thereof. 
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(a)  by  adding  the  following  sentence  after  the  second  sentence  to  headnote 


“With  respect  to  item  923.25  there  is  no  limitation  specified  for  the  increase  permitted  in 
any  quota  quantity  but  any  establishment  or  increase  in  a  base  limit  for  item  923.25  must  be 
accompanied  by  an  equal  tonnage  reduction  in  the  quota  quantity  from  Japan  for  one  or  more 
of  the  other  items  during  the  same  restraint  period.” 

'  (b)  by  deleting  “923.24”  from  the  tabulation  in  headnote  2(f)  and  substituting 
“923. 26«”  in  lieu  thereof  ;^and 

(c)  by  inserting  the  following  in  the  tabulation  to  headnote  2(f)  in  numerical 
sequence; 

Restraint  Periods 


Item  i 

Juno  14,  1976- June  13,  1977.  j 

June  14,  1977-June  13,  1978  | 

June  14,  1971 

S-June  13,  1979 

Base  limit  I 
1  u. 000 1.  tons)  \ 

Maximum 

1  increase  | 

(.percent) 

Base  limit  1 
(1,000  s.  tons)  j 

Maximum 
increase 
(percent)  \ 

Base  limit 

1  (1,000  s.  tons) 

Maximum 

1  increase 

(percent) 

923.25 

1  19.8 

j  No  limitation 

22.0  j 

No  limitation 

24.3 

1  No  limitation 

(vi)  by  deleting  item  923.24  and  substituting  in  lieu  thereof  the  following: 


Item 


Articles 


Quota  Quantity  (in  short  tons) 


923.25 


AUoy  tool  steel  of  the  typos  provided  for  in  items  ti08.52,  608.76, 
606.78,  606.85,  608.88,  609.06,  609.07,  and  609.08: 

Alloy  tool  steel  within  the  specifications  of  headnote  2(a)  (iv): 

japan . 

European  Economic  Community . 

Canada . . . . 

Sweden . 

Other: 

Countries  entitiod  to  the  rate  of  duty  in  rates  of  duty 

column  numbered  1  (total) . 

Other  (total) . . . 

Other  (see  headnote  2(a)(iii)): 

Japan . : . . 

European  Economic  Community . . 

Canada . . 

Sweden . . 

Other: 

Countries  entitled  to  the  rate  of  duty  in  rates  of  duty 

column  numbered  1  (total)... . 

Other  (total) . 


Eftective  on  or  after- 

- 

June  14, 1976 

June  14, 1977 

June  14, 1978 

19,800 

22,000 

24,300 

3,500 

3,500 

3,500 

65 

65 

7,000 

8,000 

8,000 

50 

50 

50 

.  None 

None 

None 

3,500 

3,700 

3,800 

3,400 

3,500 

3,600 

1,900 

2,000 

2,000 

8.500 

6,600 

8,700 

3,600 

3,700 

3,800 

6 

6 

6 

B.'  The  modifications  of  subpart  A,  part  2  of  the  Appendix  to  the  TSUS,  made  by 
this  proclamation,  shall  be  effective  on  the  third  day  after  the  date  of  publication  of 
this  proclamation  in  the  Federal  Register  as  to  articles  entered,  or  withdrawn  from 
warehouse,  for  consumption  on  and  after  June  14, 1976. 

IN  WITNESS  WHEREOF,  I  have  hereunto  set  my  hand  this  sixteenth  day  of 
November,  in  the  year  of  our  JLiord  nineteen  hundred  seventy-six,  and  of  the  Inde¬ 
pendence  of  the  United  States  of  America  the  two  hundred  and  first. 

[FR  Doc.76-34295  Filed  11-16  76:4:31  pm] 
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OFFICE  OF  THE  SPECIAL  REPRESENTATIVE  FOR  TRADE  NEGOTIATIONS 

CERTAIN  ALLOY  TOOL  STEEL  QUANTITATIVE  LIMITATIONS 

Modification 

By  Proclamation  4445  of  June  1 1,  1976  (41  FR  24101,  June  15,  1976),  temporary 
quantitative  limitations  were  placed  on  the  importation  into  the  United  States  of 
certain  articles  of  stainless  or  alloy  tool  steel.  The  Proclamation,  inter  alia,  implements 
an  agreement  entered  into  on  June  11,  1976  between  the  Government  erf  the  United 
States  and  the  Government  of  Japan  concerning  the  importation  into  the  United  States 
of  such  steel  articles. 

Under  paragraph  (5)  of  the  proclamation,  the  Special  Representative  is  directed 
to  perform  such  functions  for  the  United  States  as  may  be  necessary  concerning  the 
administration,  implementation,  modiheation,  amendment,  or  termination  of  the 
agreement  with  the  Government  of  Japan.  The  Special  Representative  is  also  author¬ 
ized  to  make  clianges  in  the  Tariff  Schedules  of  the  United  States  (TSUS)  as  may  be 
necessary  to  carry  out  the  agreement.  Pursuant  to  Proclamation  4445  three  separate 
modifications  to  the  quantitative  limitations  on  certain  articles  of  alloy  tool  steel  were 
made  by  Federal  Register  notices.  First,  agreement  was  reached  with  the  Govern¬ 
ment  of  Japan  that  the  60  percent  limitation  contained  in  paragraph  1(d)  of  the 
Notes  exchanged  on  June  11,  1976,  would  not  apply  to  imports  of  alloy  tool  steel  frwn 
Japan  during  the  restraint  period  June  14,  1976  to  June  13,  1977.  Pursuant  to  that 
agreement,  paragraph  (b)  of  headnote  2,  Subpart  A,  part  2  of  the  Appendix  to  the 
TSUS  (19  U.S.G.  1202)  was  modified  by  adding  at  the  end  thereof  tlie  following: 

“This  paragraph  shall  not  apply  with  respect  to  articles  provided  for  in  item  923.24, 

'the  product  of  Japan,  entered  during  the  restraint  period  beginning  June  14,  1976  and 
ending  at  the  close  of  June  13,  1977”.  This  modification  was  made  effective  on 
September  17,  1976  (See  Federal  Register  notice  of  Tuesday,  September  14,  1976, 

41  FR  39116).  Second,  under  paragraph  3  of  the  Notes  constituting  the  agreement, 
and  Annex  C  thereto,  a  one  percent  limit  was  placed  on  the  maximum  increase  in  the 
amount  of  alloy  tool  steel  (TSUS  item  923.24)  which  could  be  imported  from  Japan 
in  excess  of  the  specified  base  limit  (3500  short  tons)  for  the  period  June  14,  1976 
through  June  13,  1977.  Agreement  was  reached  with  the  Government  of  Japan  which 
would  change  the  maximum  increase  allowable  for  the  base  limit  for  this  category  to 
100  p>ercent  for  the  restraint  period  (June  14,  1976-June  13,  1977).  Accordingly, 
paragraph  (f)  of  headnote  2,  Subpart  A,  part  2  of  the  Appendix  to  the  TSUS  (19 
UJS.C.  1202),  was  modified  with  respect  to  item  number  923.24  for  the  restraint 
period  June  14, 1976-June  13,  1977,  by  changing  the  percentage  in  the  column  headed 
“Maximum  Increase”  from  “1”  to  “100”.  This  modification  was  made  effective  on 
September  30,  1976  (See  Federal  Register  notice  of  Thursday,  September  30,  1976, 

41  FR  43261) .  Third,  pursuant  to  paragraph  3  and  Annex  G  of  the  agreement  with 
the  Government  of  Japan,  the  Government  of  Japan  notified  the  United  States  that 
the  base  limit  for  alloy  tool  steel  may  be  exceeded  by  3500  short  tons.  Consistent  with 
the  agreement  and  pursuant  to  paragraph  (f)  of  Subpart  A,  part  2  of  the  Appendix  to 
the  TSUS,  an  equal  tonnage  reduction  in  the  quota  quantity  from  Japan  for  one  or 
more  other  items  during  the  same  restraint  period  was  required.  This  reduction  was 
made  in  the  quota  quantity  for  imports  of  stainless  steel  sheet  and  strip  from  Japan. 
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Accordingly,  pursuant  to  paragraph  (5)  Proclamation  4445,  of  June  11,  1976,  and  * 
paragraph  (f)  of  headnote  2,  Subpart  A,  part  2  of  the  Appendix  to  the  TSUS,  Sub¬ 
part  A,  part  2  of  the  Appendix  to  the  TSUS  was  modified  with  respect  to  the  quota 
quantities  which  may  be  entered  from  Japan  for  items  923.20  and  923.24  for  the  quota 
period  June  14,  1976-June  13,  1977,  as  follows:  (1)  With  respect  to  item  923.20,  by 
changing  the  number  in  the  columiUieaded  “Quota  Quantity  (in  short  tons),  June  14, 
1976”,  from  “38,600”  to  “35,100”;  and  (2)  with  respect  to  item  923.24,  by  changing 
the  number  in  the  column  headed  “Quota  Quantity  (in  short  tons),  June  14,  1976”, 
from  “3,500”  to  “7,000”.  This  modification  was  made  effective  on  October  1,  1976 
(See  Federal  Register  notice  of  Friday,  October  1,  1976,  41  FR  43484). 

Proclamation  4477  of  November  16,  1976,  obviates  the  need  for  the  above- 
mentioned  modihcations.  In  view  of  this  fact,  agreement  has  been  reached  with  the 
Government  of  Japan  to  ( 1 )  rescind  the  above-mentioned  suspension  of  the  60  per¬ 
cent  limitation,  (2)  rescind  the  above-mentioned  modiScation  to  tiiejnaximum  allow¬ 
able  percentage  increase  in  die  base  limit  for  item  923.24,  (3)  provide  that  no  maxi¬ 
mum  increase  limitation  would  be  applicable  for  the  cat^ory  of  steel  described  by  item 
923.25  nor  would  steel  provided  for  in  that  item  be  available  for  offsetting  reductions 
in  order  to  increase  other  categories  as  set  forth  in  the  table  in  headnote  2(f),  and 
(4)  restore  the  quota  quantity  for  the  sheet  and  strip  cat^ory  (item  923.20)  to  the 
original  levd.  Accordingly,  pursuant  to  paragraph  (5)  of  Proclamation  4445,  of 
June  11, 1976,  Subpart  A,  part  2  of  the  Appendix  to  the  TSUS  is  modified  as  follows; 

( 1 )  Paragraph  (b)  of  headnote  2  is  modified  by  deleting  the  second  sentence; 

(2)  The  seccxid  sentence  of  pars^raph  (f )  of  headnote  2  b  modified  by  inserting 
after  the  words  “the  other  items”  the  following;  “set  forth  in  the  table  below  (items 
923.20, 923.21, 923.22, 923.23  or  923.26)  ” ; 

(3)  Paragraph  (f)  of  headnote  2  b  modified  with  respect  to  item  923.26 
(formerly  item  923.24)  for  the  restraint  period  June  14, 1976-June  13, 1977,  by  chang- 
ii^  the  percentage  in  the  column  headed  “Maximum  Increase”  from  “10(^  to  “1”; 

(4)  With  respect  to  item  923.20,  by  dianging  the  number  in  the  cohinm  headed 
“Quota  Quantity  (in  diort  tons) ,  June  14, 1976”,  from  “35,100^  to  “38,600” . 

These  modifications  will  be  effective  oi^  November  21,  1976. 

Alan  Wm.  Wolff, 

General  Counsel. 

[PR  Doc.  76-342% Piled  1 1-16-76;4: 32  pm] 
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